BINTAI KINDEN CORPORATION BERHAD (290870-P)

INTERIM REPORT FOR THE THIRD QUARTER ENDED 31 DECEMBER 2005 


NOTES TO THE INTERIM FINANCIAL REPORT

A1.
Basis of preparation

The interim financial statements are unaudited and have been prepared in accordance with the requirements of Financial Reporting Standards (“FRS”) 134 (formerly known as MASB 26): Interim Financial Reporting and Paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Malaysia”). 

The interim financial statements should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 March 2005.

The same accounting policies and methods of computation have been followed in the interim financial statements as in the annual financial statements for the financial year ended 31 March 2005. 

A2.
Auditors’ report on preceding annual financial statements


The latest annual financial statements of the Group were not subject to any audit qualification.

A3 
Seasonal or Cyclical Factors 


The Group's operations are not materially affected by any seasonal or cyclical factors in a way that the interim results under review may not correlate to the preceding year’s corresponding interim results.

A4
Unusual items due to their nature, size or incidence

There were no unusual items affecting assets, liabilities, equity, net income or cash flows during the current quarter and financial period to-date.
A5
Changes in estimates


There were no significant changes in estimates that have had a material effect in the current quarter and financial period to-date.

A6
Debt and equity securities

There was no issuance, cancellation, repurchase, resale and repayment of debt and equity securities by the Group for the interim period under review.

A7
Dividend paid


No dividend was paid during the current quarter (2004 : Nil).

A8
Segmental Reporting

Business segment information of the Group for the nine months ended 31 December 2005 is as follows:
	
	Revenue
	Profit/ (Loss) 

Before taxation

RM'000

	
	Total

RM’000
	Derived from other segments

RM’000
	Derived from external customers

RM'000
	

	Construction – mechanical and electrical services 
	343,531
	        0
	343,531
	2,690

	Turnkey & development
	140,521
	25,415
	115,106
	1,124

	Property investment holding
	      476
	    355
	       121
	 187

	Investment holding and deposit
	    2,601
	  2,601
	         0
	 (809)

	
	487,129
	28,371
	458,758
	 3,192


A9
Property, plant and equipment


Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.
A10
Events subsequent to the end of the interim period


There were no material events subsequent to the end of the interim period that have not been reflected in the financial statements for this interim period.

A11
Changes in the composition of the Group 


Save as disclosed below, there were no changes in the composition of the Group during the current quarter:

On 15 August 2005, Kejuruteraan Bintai Kindenko Sdn Bhd, a wholly owned subsidiary company of the Company, subscribed 49% equity interest in a newly incorporated company, KBK Dubai Contracting LLC, comprising of 147 shares at AED1,000 per share. The company is engaged in the following activities:

1. electromechanical equipment installation & maintenance; 

2. electrical fitting contracting; and
3. plumbing and sanitary contracting.
A12
Changes in contingent liabilities or contingent assets since the last annual balance sheet date 
As at the date of this report, the contingent liabilities of the Group and the Company were as follows: 
	
	Group

(RM’000)
	
	Company

(RM’000)

	Corporate Guarantees given to licensed banks for banking facilities granted to subsidiary companies (unsecured)
	-
	
	407,501

	Trade Guarantee
	-
	
	19,000

	Bank Guarantee by a subsidiary company in respect of projects 
	1,336
	
	-

	
	1,336
	
	426,501

	
	
	
	


Additional information required by the Listing Requirements of Bursa Malaysia

B1
Review of performance 


The Group recorded revenue of RM103.20 million for the current quarter under review compared with the corresponding quarter last year of RM223.13 million. The profit before taxation for the current quarter under review was RM2.00 million compared with the previous year’s corresponding period of RM1.61 million. 

The variance in the revenue and profit for the current quarter under review compared with the corresponding quarter last year was mainly attributable to a lower level of activity on lower margin mega projects with a higher margin on the other contracts, as well as cost containment exercise carried out by the Group. In addition the preceding year operating expenses benefited from a one-off recovery of costs from contractors.

B2
Material changes in the quarterly results compared to the results of the preceding quarter 

The Group registered a profit before taxation for the current quarter of RM2.00 million compared to the previous quarter of RM0.95 million. The higher profit before taxation for the current quarter was mainly attributable to a relatively higher level of activity from development projects with better margin compared with the preceding quarter. The better profit was also attributable to the continuance of cost containment exercise carried out by the Group. 
B3
Current year prospects 

Barring any unforeseen circumstances, the Board of Directors is of the opinion that the performance of the Group is expected to remain satisfactory for the next quarter. 

B4
Variance of actual profit from forecast profit and shortfall in the profit guarantee

Not applicable.

B5
Taxation

Taxation is current taxation and there is no deferred taxation.

The effective tax rate of the Group for the current quarter is lower than the statutory tax rate due to recognition of certain tax exempt income for the quarter. However, the effective tax rate for the financial period to-date is higher than the statutory tax rate prevailing in Malaysia as certain expenses were not deductible and losses in an overseas subsidiary cannot be relieved against profit which is taxed in Malaysia.

B6
Profits/(Losses) on sale of unquoted investments and/or properties

There were no profits or losses from the sale of unquoted investments and properties in the current quarter.

B7
Particulars of purchase or disposal of quoted securities 

(a) There was no purchase or disposal of quoted securities in the current quarter. 

(b) The cost and market value of investments in quoted securities as at 31 December 2005 is as follows: 

RM’000

(i)
at cost


7,658

(ii)
at book value


7,658

(iii)
at market value


2,220
B8
Status of corporate proposals


There were no announcements of any corporate proposals as at the date of this report.

B9
Group Borrowings and Debt Securities 
The Group’s borrowings as at 31 December 2005 were as follows:

  Short Term – secured






RM'000

	Bank overdrafts                                                                                     
	34,435

	Revolving credits/Short term loan
	73,239

	Bills payable
	46,769

	Total borrowing
	154,443



Currencies in which total borrowings are denominated:












RM’000

	-
Singapore Dollar
	-

	-
Ringgit Malaysia
	154,443

	
	154,443


B10
Off balance sheet financial instruments

There were no financial instruments with off balance sheet risk as at the date of this report.

B11
Changes in Material Litigation 


Since the last interim report for the quarter ended 30 September 2005, there have been no changes in material litigation except as follows:  

Bumiputra-Commerce Bank Berhad (“BCBB”) vs KLSB & KBK (Interpleader)

This interpleader action, brought by BCBB with regard to a performance bond of RM2.076 million issued by request from KLSB in favour of KBK for a major project, was resolved in Court in favour of KBK on 15 February 2006. 
B12 
Dividend


No interim dividend is being declared for the period under review (2004 : Nil).

B13
Earnings per share

Basic earnings per share

Basic earnings per share of the Group is calculated by dividing the net profit attributable to ordinary shareholders by the weighted average number of ordinary shares outstanding during the period.
	

	Current quarter ended 31/12/2005
	Cumulative quarter ended 31/12/2005

	Net profit attributable to ordinary shares 
	1,560,000
	2,217,000

	
	

	Weighted average number of ordinary shares
	102,006,370
	102,006,370

	
	

	Basic earnings per share (sen)
	1.53
	2.17



Diluted earnings per share

The calculation of diluted earnings per share is consistent with the calculation of basic earnings per share while giving effect to all dilutive potential ordinary shares that were outstanding during the period.
	
	Current quarter ended 31/12/2005
	Cumulative quarter ended 31/12/2005

	Net profit attributable to ordinary shares (RM’000)
	      1,560
	2,217

	
	

	Weighted average number of ordinary shares
	102,006,370
	102,006,370

	Effect of share options
	       (62,495)1
	        90,958

	Weighted average number of ordinary shares (diluted)
	101,943,875
	102,097,328

	
	

	Diluted earnings per share (sen)
	1.53
	2.17

	
	



1  The share options granted to employees are deemed to have no dilutive effect as the exercise price is above the average market value for the current quarter ended 31 December 2005.
By Order of the Board

Hew Ling Sze

Secretary

Kuala Lumpur

22 February 2006

PAGE  
6

